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Transfer Pricing
Crowe Horwath International’s Transfer Pricing practice provides
economic consulting services in connection with tax issues arising from
transactions among controlled parties. Our transfer pricing services
seek to determine whether the pricing of intercompany transactions is
consistent with the arm’s length standard.
Through Crowe Horwath International’s network of firms, we have
extensive resources worldwide to assist companies with their transfer
pricing needs. Intercompany transactions include:
■■ Sale and purchase of tangible goods
■■ License of intangible property rights
■■ Provision of services
■■ Financial transactions, including loans
■■ Cost sharing agreements

Increased Scrutiny and BEPS
Tax authorities are increasingly focused on whether multinational companies
use transfer pricing to shift income to low-tax jurisdictions where there is little
economic activity. The number of transfer pricing inquiries and audits has
increased in many countries, and many tax authorities and legislatures have in
recent years acted unilaterally to address perceived tax avoidance strategies.
Base Erosion and Profit Shifting (“BEPS”):
In late 2014, The Organisation for Economic Co-operation and
Development (“OECD”) and the Group of 20 Nations (“G-20”) began
releasing a series of 15 BEPS action plans with the goal of harmonizing
international tax and transfer pricing rules, and ensuring that profits are
taxed where economic value is being created.
BEPS transfer pricing recommendations, to be finalized in October 2015, are
already under consideration by regulators in Australia, Poland, Spain, and
the U.K., and may be effective as early as 2016. The U.S. Department of the
Treasury and Congress are now actively considering the role of BEPS draft
recommendations in modifying existing rules.
BEPS draft recommendations include three transfer pricing
documentation reports:
■■ Master File: A global list of group entities, including a detailed report of
each entity’s functions performed, assets employed, and risks assumed.
The Master File may be requested by tax authorities in all jurisdictions
where the country operates.
■■ Local File: A detailed financial and economic analysis of the intercompany transactions that the local company engaged in during the fiscal
year. Each entity must prepare its own Local file for the tax authorities of
the country where it operates.
■■ Country-by-Country Report: A summary of financial statement items
segmented by country, including financial data such as revenues,
profits, taxes paid, and the value of tangible assets, as well as formulary
information such as number of employees. The report will only be
submitted to the tax authority where the group headquarters resides, and
only applies to companies with consolidated global revenue greater than
€750 million. Other jurisdictions may request the filed report.
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Transfer Pricing Lifecycle
With BEPS nearing implementation in many areas, it is more important than
ever to ensure that intercompany transactions are assessed throughout the
year to ensure compliance with transfer pricing regulations. The transfer
pricing lifecycle below shows the steps required be in compliance and
efficiently address the regulatory burden:
Understand/
Plan

Defend/
Resolve

Implement/
Book

Transfer Pricing
Lifecycle

Monitor

Evaluate/
Document

Penalties: Transfer pricing documentation can provide penalty protection
in the event tax authorities make a transfer pricing adjustment. Additionally,
documentation can reduce the duration and intensity of a transfer pricing
audit. Penalties vary based on jurisdiction, take different forms such as
fixed fees or a percentage of underpaid tax, and can be very substantial.

Services Offered
To meet the increasing sophistication of tax authorities with respect to transfer
pricing regulations and penalties, our transfer pricing specialists provide
economic consulting services in a number of specific areas, as follows:
■■ Compliance
Evaluate current transfer pricing policies and documentation;
Prepare regulatory compliant transfer pricing documentation; and
Provide due diligence for M&A transactions and tax provisions.
■■ Strategic Planning
Plan efficient and supportable transfer pricing policies.
Evaluate the impact of new and/or proposed transfer pricing regulations.
Set global pricing structures for new intercompany transactions.
Prepare and Evaluate Cost-Sharing Agreements.
Prepare Advanced Pricing Agreements.
■■ Implementation
Evaluate and provide suggested language for inter-company agreements.
Implement transfer pricing policies and compute adjustments.
Provide guidance for accounting systems to effectively manage
transfer pricing policies.
■■ Audit Defense, Litigation Support, and Dispute Resolution
Prepare economic analyses for litigation or audit defense.
Participate in negotiations with local country tax authorities.
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About Crowe Horwath International
Crowe Horwath International is ranked among the top 10 global accounting networks with more than 200 independent
accounting and advisory services firms in over 120 countries around the world. Crowe Horwath International’s member firms
are committed to impeccable quality service, highly integrated service delivery processes and a common set of core values that
guide decisions daily. Each firm is well-established as a leader in its national business community and is staffed by nationals,
thereby providing a knowledge of local laws and customs which is important to clients undertaking new ventures or expanding
into other countries. Crowe Horwath International member firms are known for their personal service to privately and publicly
held businesses in all sectors and have built an international reputation in the areas of audit, tax and advisory services.
Client References Available Upon Request

For more information, please contact one of our the Key Economic Centers:
Australia
Sam Neale
sam.neale@crowehorwath.com.au
+612 9619 1963

India
V. Raghavendran
raghavendran.v@crowehorwath.in
+91 (22) 6631 1480

Singapore
Sivakumar Saravan
sivakumar@crowehorwath.com.sg
+65 6223 7757

Austria
Leopold Kuehmayer
leopold.kuehmayer@tpa-horwath.com
+431 588 35-541

Indonesia
Sri Wahyuni Sujono
sri.wahyuni@crowehorwath.co.id
+62 21 57944548

South Africa
Kent Karro
kent.karro@crowehorwath.co.za
+27 21 481 7000

Brazil
Monica Bendia
monica.bendia@crowehorwath.com.br
+55 (21)33854662

Italy
Michele Ghiringhelli
michele.ghiringhelli@crowehorwath.it
+39 02 806731

Spain
Jesus Romero
jesus.romero@crowehorwath.es
+34 93 2448900

Canada
Adam Scherer
adam.scherer@crowesoberman.com
+416 963 7174

Japan
Hideki Esumi
h.esumi@co-ad.com
+81 3 3224 2025

Switzerland
Olaf Ott
olaf.ott@crowehorwath.ch
+41 (44) 208 23 23

China
Kaylee Yang
kaylee.yang@chcncpa.com
+86 (10) 88210177

Korea
Geesoo Sim
gs.sim@crowehorwath.co.kr
+82 (2) 316-6600

Turkey
Elvan Karakus
elvan.karakus@crowehorwath.com.tr
+90 212 267 1001

France
Stephan Bernard-Migeon
stephane.bernardmigeon@crowehorwath.fr
+33(0)1 42 89 28 63

Mexico
Daniel Cano
daniel.cano@crowehorwath.com.mx
+52 01 (55) 5343 9611

United Arab Emirates
Zayd Maniar
zayd.maniar@crowehorwath.ae
+971 4 4473951

Germany
Wolfgang Kirschning
wolfgang.kirschning@crowehorwath-rwt.de
+49 7121 489 265

The Netherlands
Hans Missaar
hans.missaar@crowehorwath.nl
+31 20 426 0600

United Kingdom
Paul Fay
paul.fay@crowecw.co.uk
+44 (0) 20 7842 7163

Hong Kong
Wilson Tam
wilson.tam@crowehorwath.hk
+852 2894 6888

Poland
Wojciech Sztuba
wojciech.sztuba@tpa-horwath.pl
+48 61 630 05 00

United States
Barry Freeman
barry.freeman@crowehorwath.com
+1 (212) 572 5597

Russia
Alexander Kozlov
avkozlov@rosexpertiza.ru
+7 495 721 38 89
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Crowe Horwath International is a leading international network of separate and independent accounting and consulting firms that may be licensed to use "Crowe'" “Crowe Horwath” or “Horwath”
in connection with the provision of accounting, auditing, tax, consulting or other professional services to their clients. Crowe Horwath International itself is a non-practicing entity and does not
provide professional services in its own right. Neither Crowe Horwath International nor any member is liable or responsible for the professional services performed by any other member.
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